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A REPORT on inner trends and forecasts of significant developments, dedicated to the preservation of the American way and a free democratic economy by 
the revival and extension of Christian sharing and the prevention of war by the revelation and correction of the causes of war. WE BELIEVE that Christ’s 
teachings are the measurement of truth; that in Christian progress society will move forward constructively and naturally, thus avoiding the curse of violent 
changes as represented by the evils of communism. WE ARE CONVINCED that the American answer for both communism and democratic socialism is a re- 
vitalized Christian 


capitalism 
sions or security out o 


that promotes closer 
production and other forms of applied Christian sharing. WES 
when authoritative evidence indicates our country is bein 
means to set our country right. WE HOLD this to be the highest service to patriotism and to God. 


management-worker cooperation, greater worker participation in ownership, profit-sharing, systems of pen- 
TAND for our couitry, right or wrong, rejoicing when it is right, but 
influenced into the wrong, we believe that the greatest patriotism will be to seek through democratic 








Pay As We Go? 

Theoretically a war could be 
paid for out of current taxation. 
Actually, this idea is a fallacy be- 
cause it fails to consider the costly 
aftermath of war (pensions, vet- 
erans’ benefits, hospitalization, 
etc.) According to a recent study 
by the National Industrial Con- 
ference Board, the Civil War cost 
the U. S. 4 billion dollars, but 
since then over 7 billions have 
been paid to veterans and their 
dependents. The Spanish Ameri- 
can war cost a half billion, but 3 
billion has already been paid out 
in benefits. 

World War I cost around 27 
billions; within 32 years afterward, 
benefits and grants have totalled 27 
billion more, with many billions 
yet to go. World War II cost some 
351 billions, and within five years, 
it has cost 35 billions in addition. 
In figuring the cost of war, the 
after-costs must also be calculated. 
As the NICB comments, World 
War II veterans and dependents 
“for more than a hundred years 
may ultimately receive close to a 
trillion dollars.” 


World Churches Speak 


The World Council of Church- 
es has written from its head- 
quarters in Geneva to the 158 de- 
nominations in 43 countries, urg- 
ing that Christians everywhere use 
their influence and voices to curb 
the trend towards a “war psy- 
chosis” that is leading the world 
ever closer to the precipice and to 
do all that is possible to keep the 
doors of negotiation open. Adds 
the Council, “Every effort must be 
made to meet the challenge of 
totalitarian communism by means 
other than war.” The World 
Council reports the general feel- 
ing throughout Europe that the 
American people are slipping into 
or being driven into the danger- 
ous attitude that only war can 


stop communism, although the 
(continued third col., NEXT page) 








X-Ray and Foreeast 


T LAST THE TRUTH is breaking through as to how our allies 
feel about America’s foreign policy, and how our actions and 
attitudes look to the rest of the world. The awakening is coming 
from such sources as will jolt the Republicans as well as the Adminis- 
tration, for while the Hoover-Wherry-Taft GOP element is pulling for 
withdrawal from “foreign entanglements,” GOP Senators McCarthy, 
Knowland, Nixon, et al, have whooped it up for diving all out into 
war with Red China behind the repainted banners of Chiang Kai-shek. 
Things are being said that shake the back teeth of Washington 
by such top industrialists as Ernest T. Weir, chairman of the Board of 
the Natitonal Steel Corp., in his widely read report from Europe; by 
Howard K. Smith, chief of CBS European News Staff; by authoritative 
and conservative columnist Walter Lippmann; by the noted English 
writer, Arthur Moore, writing for the North American Newspaper 
Alliance and the N. Y. Times, and other figures. 

Briefly, here are the points that are being driven home till they 
hurt, — facts that will soon begin to have influence on public thought 
and national policy, —facts and trends that Between The Lines has 
long forecast or reported to our readers:— 


1. We cannot face Russia without allies, and our attitudes 
and behavior are making allies for Russia instead of for ourselves. 
Even our natural allies like Britain and France are talking about fol- 


lowing the example of the Swedes and letting America fight the next 
war alone. 


2. Almost all top Europeans feel that Gen. MacArthur has 
stretched UN decisions to fit U.S. policies which in world opinion 
have made an aggressor out of the U.S., especially when we drove our 
armies against China’s frontier. It is widely felt that Mao Tse-tung 
was considerably justified in his counter-attack, thus the UN reluctance 
to brand China an aggressor. 


3. As much as we may admire Chiang Kai-shek, it is time to 
admit that almost all leaders in world capitals, except for a little clique 
in GOP ranks, consider Chiang Kai-shek through, finished as a leader, 
and that nothing could be more futile than to try to check communism 
by refurnishing Chiang’s discredited cortege. All the effort to build 
up Chiang again has produced no evidence that his followers who sold 
out to the Reds so often before would not do so again, or that the 
soldiers who fired one shot and ran would not also repeat that per- 
formance. 


4. It is widely believed in world capitals that the Mao govern- 
ment should be allowed to enter the UN, for, whether we like it or not, 
he has a strong government, the only one representing the great people 
of China (one fifth of the earth’s population). For the UN is not just 
an organization for the folks Americans like. Despite the very one- 
sided reporting that has been flooded over the American public by the 
multi-millionaire publishing clique, who are plugging for an “Ameri- 
can century” dominated by American dollars and guns, the Chinese 
people are far more united behind the Mao government than we realize. 
There is mounting evidence that Mao is China’s man and not Mos- 
cow’s puppet, evidence that is being screened from the American pub- 
lic by the above mentioned publishing clique (the Life, Reader’s Digest, 
Scripps-Howard, Hearst, McCormick groups, etc.) 

(continued on NEXT page) 


Shelved 


Although press reports have 
said little, the big push to rearm 
the Germans has been quietly 
shelved after a considerable build- 
up both in this country and abroad 
to prepare the way for full Ger- 
man participation in the rearma- 
ment of West Europe. Reasons 
for this change in policy: 

First, the U.S. generals guess- 
ed badly on the reaction of the 
German public. Their assumption 
that Germans are a “militaristic 
race”, that they all like military 
life, etc., like a good many other 
military and political assumptions, 
ran head on against the fact that 
the German people voted against 
re-arming and _ restoring their 
armies on every chance they got. 
(See BTL, Jan. 8, °51). Pacifist 
groups are strong and numerous 
among German youth. The Ger- 
man church leaders almost unani- 
mously opposed rearming. The 
American generals had to retreat. 

Second, in order to win the good 
will and cooperation of the Ger- 
man military and officer class, 
which has always been closely al- 
lied with the top German indus- 
trial families, the U.S. occupation 
authorities engineered the pardon 
of the impressive list of German 
war criminals, many of them top 
Nazi army brass of admitted 
ability whom our generals now 


want as associates in uniform. 
Such figures as Gen. Rudolph 
Lehmann along with Friedrich 
Flick, Fritz Ter Meer, Alfred 


Krupp (former top Hitler indus- 
trialists and still possessing titled 
ownership of Germany’s greatest 
industries), and many others who 
fought and plundered the Allies, 
slaughtered Jews, etc., were re- 
leased recently (See N. Y. Times, 
Feb. 4, The Nation, Jan. 27). 
Again the U.S. Army officials 
overplayed their hand, for the re- 
action in France, Holland and 


among our other allies over these 
(continued first col., NEXT page) 








Shelved 


(continued) 

releases badly dented cooperation 
on the Atlantic Arms Pact. (These 
pardons were high-lighted by Gen. 
Eisenhower’s recent speech in 
Germany in which he said “Let 
by-gones be by-gones” which 
brought the knowing remark from 
a former Nazi “Now that the 
Americans have Korea on their 
hands, they are more friendly.” 

Third, and by far the most 
important element, — which put 
the German rearmament plan on 
the shelf, was the rising power of 
the German worker trade union 
organizations, especially in the 
Ruhr where Europe’s most stra- 
tegic coal, iron and steel indus- 
tries are located, the industrial 
heart of the whole European re- 
construction and rearmament. The 
usual news channels have reported 
little of the crisis in all the Ruhr 
areas in the past few weeks with 
the workers demanding a_ dual 
share in the management of indus- 
try, a plan which they called co- 
determinism. The clamp-down on 
reports of this highly important 
industrial crisis which threatened 
to paralyze the entire German in- 
dustrial scene has kept the Ameri- 
can people from understanding 
the core of the entire German 
problem as well as the new very 
important drifts in our relation- 
ships with our other allies. The 
labor movement of Germany, so 
savagely stamped out by Hitler 
as he fulfilled his pledge to the 
German industrialists for their co- 
operation, has experienced a great 
resurgence since the war, a re- 
surgence which has culminated in 
the German labor unions demand- 
ing and winning an equal share 
with ownership in the manage- 
ment of all coal, iron and steel 
enterprises as the pattern for the 
“new economic democracy’ of 
Germany.” 

It is not hard to see why such 
news has been largely shielded 
from the eyes of the American 
people, most of whom are work- 
ers. Already conservative Ameri- 
can industrialists are beginning to 
sound the alarm in top business 
circles in this country. With this 
new development, so entirely un- 
expected in U.S. military circles 
and viewed with such alarm by 
the industrial collaborators of the 
American war machine, the top 
brass both in and out of uniform 
would indeed like to put Germany 
aside on the shelf, — a cabinet 
shelf with a strong door they could 
lock! Needless to say, American 
labor leaders are watching these 
developments in Germany with 
keen interest, for German workers 
rank tops in the world for techni- 
cal craftsmanship, experience in 
trade union activities, with very 
mature economic, political and 
social consciousness. 





X-Ray and Foreeast (continued) 


5. The rest of the world resents the way the U.S. manipulates 
the Latin American vote in the UN (which comprises 40 per cent of 
the UN). An unimportant little country, with a population smaller than 
Paris and with less than 50 miles of railroads, will be solemnly pitted 
against the rights and will of 400 million in China or India. This is 
regarded as one of the main reasons for Russia’s non-cooperation in 
the UN. 

6. The American program for rearming Germany and Japan 
has created tensions and fears all over the world, doing far more dam- 
age to the cause of democracy than any benefit that could be derived 
from such action. 

Although these major points of fact in the international scene 
will be prodding deeper into the political consciousness of Washington, 
with an inevitable change in policy direction as a result, — powerful 
press and radio barriers will try to keep these trends from the general 
public as long as possible. These facts can be verified by those with 
time to dig them out, but the casual busy reader will get little but cir- 
culation-building hysterics, until time and the facts collide. 


WE HAVE REPORTED MUCH about the falseness and exag- 
geration of the danger of Russia’s making a major attack upon 
any area of vital American interest, that our only real danger of war is 
in looking for it close to Russia’s frontier, as we have in Asia. Does that 
mean that Between The Lines is impractical, too optimistic? No, — 
for, as we report below, our real and certain dangers are in those areas 
where the drum beaters refuse to look! 

DANGER AHEAD: The cost of war and armaments will soon 
become a severe personal problem for all of us. The cost of modern 
weapons has increased enormously, — the cost of one modern tank 
would build a whole village of good six room houses; one torpedo costs 
as much as a medical education. It takes more gasoline to run one 
bomber in an attack over Korea than an average American motorist 
would use in three years; it costs more to give the average light cruiser 
or destroyer a routine overhaul than most business men earn in a life 
time. 

Military men are never taught to economize. No general has 
ever been noted for economizing on munitions or equipment. If so, 
he would be considered a bad risk in war. Hundreds of millions of 
dollars worth of military equipment is tossed about, neglected, becomes 
obsolete, relegated to junk every year, — it happens everywhere all 
the time. (See the Hoover Commission’s report on military waste — in 
your library, or BTL May 9, °49). Military spending creates no prop- 
erty, wealth or resources. You can’t keep house in an obsolete tank, 
can’t teach school in a submarine, can’t feed machine gun bullets to 
calves or babies. If we are fortunate, all we spend on armaments will 
never be used, will be utterly wasted; if unfortunate, it will be con- 
sumed in war. When we balance the money values spent in the war 
business alongside the values in everyday living, it becomes obvious 
that we cannot maintain such a pattern long without severe penalties. 


ACE THE FACTS? No one wants to. Bankers and the GOP 

leaders are worried over the armaments inflation, but they put the 
blame on the government’s methods of financing, — and such accu- 
sations are amply justified. But an important segment of the GOP 
even claims that the main danger is from government “welfare” spend- 
ing, when the total welfare spending is only 6 cents out of the federal 
tax dollar while the “warfare” spending takes 76 cents, including paying 
for past wars, foreign aid, etc. (AP report, Jan. 10, 49). Administration 
spokesmen have argued that most of our troubles are caused by the selfish- 
ness and unrealistic attitude of the banks, for bankers have insisted on 
government financing being made more profitable for the investor by 
raising interest on government loans. But the government economists are 
already fearful of adding to the cost of maintaining the debt structure, a 
cost the government no longer pretends to meet out of tax earnings. Gov- 
ernment financiers face the stern reality that government bonds now com- 
ing due will have to be paid out of more borrowing. There are many 
other ramifications we will not enter into here, but it is not over-simplifi- 
cation to say that all the arguments are merely concerned with how to 
create new money we don’t have, while we consume resources we will 
never have again. 

But as long as the banks get a nice profit out of government 
financing, and the great industries collect profits out of government 
spending, then no one seems willing to face reality. And reality means 
that the situation is just as if you repeatedly raised the mortgage on 
your own home as the property values went up during the current in- 
flation, and used the borrowings for new cars, swanky furniture, parties, 


liquor and things that do not add to your assets. Then when property 
(continued on NEXT page) 


World Churches Speak 


(continued) 
churchmen who live either within 
or near the iron curtain are em- 
phatic in their belief that war is 
not only unnecessary but that ne- 
gotiations are yet possible. They 
also warn that war will only 
spread and intensify the curse of 
communisin. Methodist Bishop 
Oxnam, president of the World 
Council, urges European church- 
men to do all they can to curb 
the anti-American sentiment that 
now is spreading through Europe, 
especially in the churches. 

The declarations were made by 
the executive committee which in- 
cludes such outstanding figures as 
Charles P. Taft (distinguished 
Ohio lawyer, businessman and 
brother of Sen. Taft), Dr. Frank- 
lin Clark Fry, president of the 
Lutheran Council, the noted 
George Kennedy Bell, English 
Bishop of Chichester, and others. 
The World Council is also strong- 
ly supported by such outstanding 
American industrialists and finan- 
cial leaders as John D. Rocke- 
feller, John Foster Dulles, Paul 
G. Hoffman and many others 
which gives the lie to the cheap 
propaganda sometimes heard that 
the World Council is “commu- 
nistic.” 

Protestant Defiance: Recent 
AP dispatches report the defiance 
of German Protestant leaders in 
the face of Soviet orders that 
church headquarters in Berlin be 
moved from the Western zone of 
the city to the Eastern zone. The 
Protestant churches include the 
majority of Christians in the Rus- 
sian occupied territory. The Com- 
munist authorities threaten to cut 
off all the state support of the 
churches (state support of official 
religious organizations is tradition- 
al in Europe, although such free 
evangelical bodies as Methodist, 
Baptists, etc., are usually without 
such recognition and support), but 
the church leaders show no ten- 
dency toward yielding to such 
Soviet demands which would bring 
their organizational headquarters 
under more direct Communist 
domination. This puts German 
Protestant leaders in a tight spot 
for they are already in trouble 
with the American occupational 
officials for opposing German re- 
armament. 


There are many German church 
authorities who are convinced that 
the Communists will not push their 
demands, — especially now since 
the Communist policy has shift- 
ed to a demand for German unity 
as a way to weaken the allies’ pro- 
gram of rearming Western Ger- 
many. 


Another important element is 
the fact that the evangelical 
(continued first col., NEXT page) 


World Churches Speak 
(continued) 
churches provide the only surviv- 
ing link between East and West 
Germany. While the Communist 
world seeks to exploit this for 
its own ends, Dr. Martin Nie- 
moeller, famed anti-Nazi German 
pastor, in an interview in this 
country, said, “The churches’ great 
task in Germany is to keep these 
channels of negotiation open and 
to build bridges of understanding 
and to support them when they 
threaten to break down. In this 
way, we hope the German church- 
es can set an example to the 
Statesmen of the nations of the 
East and West, so they will give 
priority to negotiations and keep 
on talking until they find some 
means of understanding and co- 
operation and not resort to guns.” 

Christian Missions in Korea: 
There is a tendency to regard the 
Christian mission program = as 
doomed in the Far East as a re- 
sult of the spread of communism 
and the accompanying chaos and 
destruction. But even in Korea, 
in the vortex of storm, Christian 
missions still triumph! When the 
Reds advanced upon South Korea 
whence had fled thousands of Ko- 
rean Christians and their leaders 
(both native and foreign), they 
carried their work with them, 
while those who did not flee were 
killed outright or driven into hid- 
ing, as has been reported fully in 
the press. 

In Pyongyang, for instance, 80 
per cent of the pastors were killed, 
including 35 Presbyterian leaders, 
12 Methodists and 6 Roman 
Catholics, according to reports 
issued by the National Council of 
Churches. But the people con- 
tinued to worship, gathering 
wherever they could, their services 
led by the lay leaders where there 
was no clergy. The American 
missionaries who remained in 
these tortured areas, caught in the 
whirling cross tides of war, also 


gave valiant leadership to the 
throngs of Korean people. The 
missionaries, keeping close con- 


tact with American military forces, 
were able to guide the population 
migrations in many instances to 
prevent the loss of life and gen- 
erally to alleviate human suffering. 
The history of such weeks and 
months is dramatic with heroic 
achievements and sacrifices which 
someday will become legendary. 
With hospitals. churches, schools 
destroyed, the work continues, a 
work of mercy and love so re- 
markable, so gleaming in its testi- 
mony of Christian truth that no 
era or teaching or preaching could 
surpass it. 

The war will end some day and 
the Communists, having been af- 

(continued third col., THIS page) 
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Many people are reaping the fruits of democracy with little 


consideration for the tree itself. They look upon democracy as an 
impersonal thing with no responsibility required. As they snatch 
at the fruit of personal privilege, by their indifference and neglect 
they strip off the spiritual branches that provide the fruit. This 
selfishness and blindness can as surely destroy the structure of our 
liberty as communism or fascism. We need a re-education in de- 
mocracy to teach again that the liberty and privileges we possess 
can only be enjoyed as we prove worthy of them — as we cultivate 
and nourish the tree of faith and the branches of personal responsi- 
bility and service upon which the fruit grows. We must learn 
again that democracy is a spiritual growth that must be cultivated 
understandingly and devotedly by each generation. 





X-Ray and Foreeast (continued) 


values cease to expand or decrease and incomes go down, that big 
mortgage will still be there with the heavy interest payments. Illness, 
old age will come, — and with it trouble. War does to a nation’s 
economy what liquor and intemperance do to a family’s fortune. His- 
tory is very clear on that point. There is where real, certain, devastat- 
ing danger lies. But no one is supposed to even talk about it! 


HE BEHIND-THE-SCENES STRUGGLE now is over the ques- 
tion, — who will run the great mobilized militarized America? 

As we have reported, big business has gotten in there first, labor is 
fighting back. This is also a dangerous trend, likewise involving the 
question, — who will pay for new wars and rearmament? Will the 
cost come from taxes out of wealth and industrial profits, or out of 
sales taxes that will bear down on the wage-earning public? We have 
to go back to the end of World War II to understand this. Then there 
could have been a spirit of cooperation devoloped that would have 
given the nation balance and unity. But the great industries whose 
wealth and resources had grown enormously during the World War 
II, as they absorbed the major blocks of money spent on war materials, 
did everything possible to maintain their strength of position when 
non-war production returned — which is of course the accepted re- 
sponsibility of management. But when the workers returned to the 
regular 40 hour week after war’s over-time schedules, they watched 
industry’s profit sheets. And labor union economists said that the con- 
tinued prosperity of the country demanded that the worker must also 
maintain his gains, that industry should share out of its large war- 
time profits sufficiently to maintain wage scales in the new peace-time 
work hour schedules. Industry refused to meet this demand. There 
were a few tough strikes fought over this issue (General Motors, etc.), 
and the result was that the workers won their demand for continued 
wage scales. But industry would not absorb the increased wage costs 
out of the accumulated fat of war-time profits. Publicity campaigns 
(continued on NEXT page) 


World Churches Speak 
(continued) 
forded an opportunity to exhibit 
the nature of their doctrines as 
related to human values, will have 
destroyed themselves by their own 
deeds. The people of Korea will 
then know with greater certainty 
than sermons or printed words 
could ever have revealed the nat- 
ure and strength of Christian truth. 





The Moving Spotlight 
Living Standards Up: The 
Dept. of Commerce is considered 
to be a conservative group of U.S. 
Government experts, hence re- 
search reports published by this 
department are accepted by banks 
and business institutions as au- 
thoritative. The Commerce Dept. 
recently released a survey reveal- 
ing that both the production and 
consumption of goods by the 
American people has risen, on the 
basis of a fixed dollar rating (al- 
lowing for the shrinkage of dol- 
lar values), from over 61 billion 
dollars in 1933 to 153 billion dol- 
lars in 1950, — a gain of 149 per 
cent. This, however, does not al- 
low for the increase in population 
which, when accounted for in the 
estimates, still leaves an increase 
of approximately 100 per cent! 

In other words, the American 
people now produce and consume, 
per capita, nearly twice as much 
food, clothing, building materials 
for homes, cars, radios, etc., each 
year as they did 17 years ago. A 
survey by Food Topics (a grocery 
trade magazine) measured in 
actual tonnage, — rather than in 
dollars,—and found that per capita 
food purchases were 1.19 per cent 
higher last year than the year be- 
fore, adding further that “the 1949 
per capita food consumption was 
in turn 1.76 per cent higher than 
in 1948,” — an increase of nearly 
3 per cent for the two years. 
“The significance of these in- 
creases lies in the fact that they 
represent not just money spent for 
food, but actual quantity of food 
consumed. Apparently no limit 
has yet been reached on the peo- 
ple’s need, — and demand — for 
food.” These figures are prelim- 
inary estimates on 1950 food store 
operations, the first to be made 
public. 

While the scale of living of the 
wealthy has been cut down by 
war-enforced taxation, the utiliza- 
tion of the country’s wealth and 
production for the welfare of the 
average American and his family 
has vastly increased. 

The voice of wealth is usually 
tuned to calamity these days, 
blaming increased taxes on the 
“welfare state”, and decrying all 
modern trends in America (in- 
creased power of labor, farm sup- 
port, etc.) as filled with foreboding 
of dreadful things to come. But 

(continued first col., NEXT page) 





The Moving Spotlight 
(continued) 
here are the facts: despite great in- 
creases in taxes (caused almost en- 
tirely by war spending rather than 
“welfare” spending), and despite 
the excesses of big business and big 
labor in their struggle for power, 
the American system of capitalism 
continues to provide the greatest 
miracle of all economic history. 
When men share their talents and 
possessions, they open the gates of 
abundance. Wars’ impoverishment 
may overtake this miracle, but its 
lesson will always stand. 
American Epic: A Memphis 
Negro family were living in the 
slums when an 18 year old boy 
from the family died a _ hero’s 
death in Korea. The people of 
Memphis were stirred by the story 
and held a celebration, honoring 
the parents of the slain hero; 
thousands of Memphians attended 
the rites, including some no doubt 
who collect high weekly rents for 
shacks in the slums. In the burst 
of patriotism, money was raised to 
get the family out of the “slum 
alley”, — the actual name of their 
street. Negro leaders are com- 
menting that at least that is one 
way that a Negro, raising a large 
family on a laborer’s salary, can 
get out of the slums. 


Stopping Communism: In 
Orlando, Florida, recently, white 
citizens raised over $800 to pay 
for an uninsured loss by a Negro 
war veteran of a house burned by 
night riders. 

Jews Persecuted: Almost 75,- 
000 Jews legally emigrated from 
Communist areas during 1950 and 
many thousands more have escaped 
without permits, indicating the 
severity of anti-Semitism in Com- 
munist areas. Jewish authorities 
estimate that 250,000 Jews have 
left the satellite states in the past 
four years. News is widespread 
in Jewish circles that Red religious 
restrictions are falling especially 
heavily upon the Jews, because 
of the nationalistic note in Jewish 
culture, art and educational tra- 
ditions. This will have consider- 
able influence on attitudes in the 
U.S., both regarding communism 
and Jewry. For anti-Semites have 
made much of what they claimed 
was the Jews’ “natural bent” to- 
ward communism, seemingly sub- 
stantiated by the numbers of Jews 
who reached places of importance 
in Communist ranks, although in 
Moscow the Jews have always 
been a small minority in Com- 
munist top ranks. There is only 
one Jew now in the 14 member 
all-powerful Kremlin politbureau, 
and only two Jews were on the 
original executive council of 17 
that set up the first Soviet. 


X-Ray and Foreeast (continued) 


appeared in papers and magazines to convince the public that increased 
costs of production required that the war profits be re-absorbed into 
the corporation financial structures. The new wage margins were add- 
ed to production costs, and living costs went up instead of levelling off, 
as had been fully expected and hoped for after the war. 


For five years this process went on. Labor refusing to accept 
a lower standard of living, business refusing to reduce profit margins, 
— or absorb the wage level out of profits. In fact, a study of the rec- 
ord reveals that for every wage increase granted, production costs and 
profits were boosted to a higher percentage, — often much higher. If 
you doubt that, take a look at these figures: according to the Dept. of 
Labor, wages increased about 5 per cent between 1949 and 1950, — 
yet here are the average profit increases for that same period taken 
from the financial pages of N. Y. papers, all figures net after taxes: 


U. S. Steel set the highest profit margin in 33 years, a jump of 
$215,337,000 in 1950 from $165,908,000 in 1949, — nearly 30 per 
cent increase in one year; Standard Oil of Ohio went to $20 million in 
1950 as against $16 million in 1949; International Shoe earned 
$10,957,000 in 1950, a 30 per cent increase over ’49; Bethlehem Steel 
went from $99 million to $126 million; Union Carbide from $92 mil- 
lion to $124 million; Socony Oil from $98 million to $125 million; 
Nearly all railroads made net profit gains of 25 to 35 per cent; the 
N. Y. Central went up 50 per cent; the Union Pacific 50 per cent; the 
Pennsylvania railroad nearly 70 per cent (due no doubt to heavy in- 
vestments in 49). But the over-all business picture shows profits up 
20 to 35 per cent IN ONE YEAR all down the line for the large cor- 
porations. Many smaller businesses fared as well, though of course 
thousands of little businesses did not; many have had a tough time, as 
have small farmers, caught between rising costs on everything they 
buy, — and the pressure of the middle man and the competition of 
the large highly mechanized corporation farms. 

Where have the increased costs of living come from, — wage 
increases or profits? Higher wages have had a part, but profits must 
bear a heavy responsibility, too, for their irresponsible and conscience- 
less drive to corner much more than a fair share. The great majority 


of labor leaders and wage earners believe in the profit system and that 
it is capable of producing the highest level of economy the world has 


known, but it looks to them as if there are some gentlemen who are 
getting profits confused with piracy, and that there is a drive on for 
big industry to take the country over lock, stock and barrel. 

Leading industrial and financial interests are now preparing a 
publicity campaign to convince the American public that the continued 
upward spiral of living costs is due to wage demands of labor. Labor 
considers that the final straw. With their wives coming back from 
market with the family budget spent and the food basket half empty, 
plenty of men are ready to fight what they feel is a growing tyranny 
right here, — without waiting for war with the Moscow politbureau. 


ENCE THE ONLY SPIRIT that can carry a natiton through such 

an era as we are apparently entering, — a spirit of mutual 
responsibility. Christian sharing and cooperation have been going 
out the window in gales of vindictiveness, suspicion and selfishness. 
We may need a real spiritual miracle to turn us from a culminating 
crisis before present trends are over. Keep in mind that Hitler and 
Mussolini arose in just such a period and were the creation of con- 
servative industrial forces, although they arose to power wearing the 
mask of social evolution. Communism is not the only product of a 
nation’s moral and spiritual failure. 

Whatever may be your personal relationship or reaction to 
these different forces in our country, be sure of the fact that there is 
far more likelihood of disaster to our way of life in these matters 
than from the invasion of the Russian army or infiltration of commu- 
nism. If we become involved with a full-scale war with Russia, thou- 
sands of miles from home, the whole process will be greatly speeded 
up, although an artificial unity may be enforced for a time, an emer- 
gency unity that will explode like a bomb when war ends. While we 
pour out our human and material resources abroad to protect the 
“American way of life,” the spectre of democracy’s failure can begin 
to fill our streets at home, raising to an overwhelming crescendo as 
millions of impoverished and disillusioned young people refuse to ac- 
cept the kind of political and economic corpse the older generation 
would hand them. This is not to say the situation is without hope. 
In fact, great miracles are within our reach, miracles that men cannot 
fashion out of steel, that will not drain our resources but restore them, 
miracles as close as the nearest place of prayer. 


Vulnerable Points 


Monopoly in News: In a re- 
anti-trust suit against a newspaper 
monopoly in New Orleans, the 
following facts about the increase 
of monopoly control in the news 
was submitted before the court: 


Forty years ago, when our 
population was roughly half what 
it is today, there were 830 more 
daily newspapers in this country 
than there are today. Within the 
past 10 years, 747 daily papers 
have folded or been merged with 
competitors. 


There are daily papers in 1,394 
American cities, — but only 117 
of these cities have more than one 
paper. In 1,277 cities there is no 
newspaper competition. In 10 
states, there is no local newspaper 
competition. 


This is monopoly in its simplest 
but most threatening aspect. It 
gives one man or one company 
the unchallenged command of the 
main communication to local 
thinking, an appalling power in 
shaping public opinion. This is 
one of the major dangers our 
country faces at the present time. 


Land Reform: The Italian 
Government announces land re- 
form measures this year involving 
1,750,000 acres with 2 million 
more to follow. These acreages 
from the estates of the nobility 
will be divided into small farms 
and sold on long term contracts 
to landless peasants. The state will 
reimburse the owners and then 
spend about $170 an acre in im- 
proving the depleted land which 
the aristocracy notoriously neg- 
lected, as a rule refusing to use 
even a small part of their rentals 
for soil maintenance or improve- 
ments. 


Most of the new farms will be 
operated on a cooperative basis 
so that modern farm machinery 
and methods can be used, — a 
tractor and other equipment thus 
serving several farmers. While all 
such cooperative farming is look- 
ed upon as “socialistic” and “com- 
munistic” in this country, Ameri- 
can Officials in Italy, some of 
whom even opposed land reforms, 
have been forced to concede that 
the only way to curb communism 
in Europe is by such cooperative 
methods based on individual land 
ownership as against the Commu- 
nist state-owned farms in which 
the farmer is but a hired hand 
employed by the state. 


No Conscription In Canada: 
Prime Minister Louis St. Laurent 
announced that for any forseeable 
future, his Government does not 
intend to institute a draft to ob- 
tain soldiers. Large sections of 
the country, especially in French 
Canada, have traditionally opposed 
peacetime conscription, according 
to Worldover Press. 








